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E.O. 11652: N/A 

TAGS: EFIN BGEN NL 

SUBJECT: REVERSE INVESTMENT POLICY 

AN AMERICAN BRANCH BANK HERE HAS INFORMED US OF A HEAD OFFICE 
INSTRUCTION (WHICH HE ASSUMED ORIGINATED WITH FEDERAL RESERVE) TO 
REFRAIN FROM ASSISTING AND PARTICIPATING IN TRANSACTIONS FINANCING 
TAKEOVERS OF U.S. FIRMS BY FOREIGN ENTREPENEURS. WOULD APPRECIATE 
INFORMATION ON WHETHER FEDERAL RESERVE HAS ISSUED INSTRUCTIONS OR 
GUIDELINES ALONG SUCH LINES TO COMMERCIAL BANKS AND IF YES (A) 
WHETHER TAKEOVERS AND ACQUISITIONS SHOULD HENCEFORTH BE DE- 
EMPHASIZED IN REVERSE INVESTMENT PROMOTION AND (B) WHETHER USIA 
ARTICLE AUGUST 28 ENTITLED 'FOREIGN INVESTORS REDISCOVER AMERICA" 
(WHICH DISCUSSES TAKEOVERS AND ACQUISITIONS ALONG WITH OTHER 
TECHNIQUES FOR ESTABLISHING FOREIGN OPERATIONS IN U.S.) IS 
APPROPRIATE FOR USE IN INVEST-IN-USA PROGRAM. PLEASE REPLY 
PRIORITY CABLE. 
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